Different Policy Tools that Governments can use:
1. Direct Government Action: The delivery of services, including information, by government employees. 

·  Public Education System

·  Veteran Administration hospitals

· On time arrivals for commercial flights
2. Economic and Social Regulation: Rules enforced by Government Agencies. 

· Economic Example: Tax rates on income 

· Social Example: Pharmaceutical firms must get FDA approval for drug

3. Loan Guarantees and Direct Government Loans: The government provides loan guarantees as a way to encourage funding for borrowers or activities that are considered important, politically or economically.

· Student Loans

· Housing Loan Guarantees

4. Contracts: a government agency contracts with a business or nonprofit or other government agency for goods for services. 

· Lockheed Martin or Boeing for airplanes

· Construction Firms for Infrastructure

5. Vouchers:  a subsidy which gives purchasing power to an individual and some freedom to choose how that subsidy will be spent.

· Food Stamps

· Housing Vouchers to help low income people purchase or rent a house

6. Grants: payments from a donor government to a recipient organization or individual with the aim of either “stimulating” or “supporting” some sort of service or activity.

· National Science Foundation provides grants for research

· A grant to the Vera House from local government 

7. Taxes:  A tax exemption is a sum subtracted from the total amount a taxpayer owes to the state, and a tax credit is where the government gives money to reduce taxes or provide income. 

· Tax Credit: Earned Income Tax Credit

· Tax Exemptions: Homeowner Tax Exemption on Mortgages 
